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The Socioeconomic Panel (SEP) met to discuss allocation issues including alternative allocation methods and a draft report on red grouper allocation. The panel also discussed the role of the SEP in the SEDAR and Council processes. The meeting was held on December 6-7, 2007 in Tampa, Florida. Bill Daughdrill was the Council representative. 
Assane Diagne presented alternative approaches to allocating a fishery resource between different user groups. He discussed the five methods considered including a catch-based, negotiation-based, market-based, and valuation-based allocation approach. He briefly reviewed the key issues associated with each approach.

Juan Agar and David Carter presented the draft report on red grouper allocation. Dr. Agar discussed the modeling approach used for the derivation of the economic value of red grouper in the commercial sector. Dr. Agar provided an overview of the theoretical framework, presented the conceptual model, and discussed the data. Then, he discussed the empirical model, provided and discussed estimation results. Dr. Agar also discussed the simulation method used in the derivation of the marginal benefit schedule for the commercial sector. 

Dr. Carter reviewed the theoretical framework for allocation and discussed the modeling approach selected to determine economic value in the charter boat market. Dr. Carter indicated that a hedonic approach, which is based on the relationship between a commodity’s price and its constituting attributes, was selected. He provided an overview of the approach and discussed the model specification and estimation. Dr. Carter subsequently presented the data, reviewed the assumptions, provided and discussed estimation results, and offered concluding comments. During the last segment of the presentation, the relative magnitude of estimates presented for the commercial and recreational sectors and the use of results presented in allocation decisions were discussed. Bill Daughdrill, the Council representative, reemphasized the importance of the allocation work being completed and indicated that the Council was looking forward to receiving the report. 
In discussing the draft report presented, the Socio-economic panel inquired about alternative modeling approaches, data limitations, and possible extensions of the work presented. By consensus, panel members indicated that “The SEP acknowledges and appreciates the quality of the work done on the models presented by the NMFS Social Science Research Group. The Panel recommends that the current methods and/or functional forms are appropriate, but encourages continued investigation.” 
In its ensuing discussions of the report, the SEP made several recommendations by consensus. Concerning the location of the most appropriate anchoring point for the commercial marginal benefits curve, the SEP indicated that “the Panel notes that the commercial marginal benefit curve most likely intersects the horizontal axis at a point to the right of the commercial quota because of the constraints imposed by the TAC. Therefore, the appropriate anchor is somewhat to the right of that point, but exactly where is an empirical question. The Panel recommends that it might be useful to perform a sensitivity analysis by using both the commercial TAC and the recreational TAC as anchors and comparing the difference in the results.”
The Panel also recommended a sensitivity analysis be conducted for alternative weighing approaches (such as percentage red grouper of total catch) to extrapolate single species values from the aggregate value. The SEP noted that the current model applies to the charterboat sector. Until the completion of a complementary study on the private sector, the value for the charterboat sector can be used for all recreational sectors, unless other estimates can be found in the literature. Further, panel members indicated that the horizontal marginal benefit curve based on the point estimate appears to be a useful way to approach the issue as long as it is interpreted carefully as an upper bound. This is especially true given the size of the 1% change under consideration. The Panel recommends continued work using 2006 data to try to get a better estimate of the whole marginal recreational benefit curve. The Panel also notes that if larger reallocations are considered, the difficulties of estimating comparative benefits and costs will increase even with better data. 

SEP members reemphasized that the current models can be used for allocation purposes.  However, the Panel notes that if larger reallocations are considered, the difficulties of estimating comparative benefits and costs will increase, even with better data. The results from the current analyses suggest that no major reallocation of red grouper would be warranted since the marginal net benefits of the recreational and commercial sectors appear to be similar. The numerical analyses should not be extrapolated to other species.

Finally, it was noted that the draft allocation report presented solely discusses economic allocation methods. The Panel recommends that the Southeast region anthropologists meet jointly with anthropologists and sociologists from the SEP and other interested persons in order to review and assess social impacts of allocation issues before the next SEP meeting. Dr Jepson, Chair of the SEP indicated that he will spearhead the effort.
Subsequent SEP discussions focused on the role of the Panel in the SEDAR and Council process. If the schedule permits members indicated a preference for an early involvement in the evaluation of management measures. Of particular interest to the group was the potential role of the panel in the future debate on Annual Catch Limits (ACL) and Accountability Measures (AM). Dr. Lee Anderson shared a presentation on ACLs and AM. Dr. Anderson indicated that the way FMPs are prepared may have to be changed and that ACLs and AM may lead to a revision of national standards guidelines. The panel agreed that it has a role to play in the design of ACLs and AMs and that joint meetings with the SSC may be warranted after the publication of NMFS ACL and AM guidelines. 
The meeting was adjourned at noon.  
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