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The Socioeconomic Panel (SEP) met via webinar to discuss economic analyses included in the current red snapper regulatory amendment.  The webinar started at 10:00 am ET.  Vernon Minton was the Council member in attendance.
Assane Diagne provided an overview of the regulatory amendment.  He indicated that the amendment included a single action, which proposes to increase the red snapper TAC for a single year.  He explained the rationale supporting the three alternatives considered. 
Stephen Holiman presented the methodology used to evaluate economic activity associated with estimated economic effects expected to result from the regulatory amendment. Dr. Holiman indicated that estimates for the economic activity were generated by inputting expected changes in ex-vessel revenue and angler trips into an I/O (input/output) model initially developed by NOAA and adapted to the Gulf by the southeast office. He also indicated that while output impacts per charter trip in the Gulf were included in the model, estimates for the headboat sector are not available.
Assane Diagne presented the approach proposed to evaluate economic effects on the commercial sector.  Expected changes in annual gross revenues from commercial red snapper harvests will be used to evaluate economic effects on the commercial sector.  Changes in gross revenues are obtained by subtracting cost recovery fees from the ex-vessel value of the red snapper harvest.  Fishermen are required to pay 3% of the ex-vessel value of red snapper harvested to pay for management costs.  Total ex-vessel values are calculated by multiplying commercial ACLs by an average dockside price.  He noted that this approach was used due to data limitations. For example, behavioral changes that may result from TAC increases were not accounted for.
David Carter presented the methodology to be used in the evaluation of expected economic effects on the recreational sector.  Dr. Carter indicated that changes in economic values were based on consumer surplus to anglers and producer surplus to for-hire operators (charter and headboat).  He also noted that his analysis assumed constant consumer surplus per day.  The panel indicated that although the use of declining marginal values per day constituted the preferred approach, the unavailability of such information supports the use of constant willingness to pay.
Vernon Minton commented that the recreational overage recorded last year was partially attributed to an increase in the average size of red snapper harvest and inquired about the effect of continued size increases on future recreational seasons.  Dr. Holiman noted that the season length analyses that will be presented account for potential increases in size. 
Mike Jepson discussed the approach used to characterize the social environment. Dr. Jepson indicated that, for the commercial sector, fishing communities were ranked based on their red snapper and total landings. The relative magnitude of red snapper landings compared to total landings allowed to identify fishing communities for which red snapper was an important fishery.  For the recreational sector, Dr. Jepson noted that red snapper landings by community were not available. Hence, his evaluation was based on the number of for-hire permits per capita. He also indicated that, because this amendment proposes to increase red snapper TAC, positive social effects are expected from the proposed action.
Vernon Minton inquired about the positive effects mentioned given the fact that the recreational season is expected to be reduced.  Dr. Jepson and Holiman indicated that due to the overage recorded during the last red snapper season, the recreational sector would have been much worse off, i.e., the season would have been much shorter without the TAC increase considered.
In ensuing discussions, panel members expressed concerns relative to overages and inquired about the likelihood of keeping sectors within their respective ACLs. Panel members further commented that overages could cancel the difference between the two alternative TACs proposed.  Panel members discussed the incidence of highgrading on season length.  The panel indicated that given the data currently available, approaches discussed to evaluate socio economic effects of the management action considered are adequate.  Data limitations discussed by panel members included behavioral changes resulting from the regulation, declining marginal willingness to pay, and output impacts for the headboat sector in the Gulf of Mexico, and  potential effects of highgrading. 

The panel made the following motion:
Motion: The SEP supports the methods described for the analysis of the social and economic effects of the proposed regulatory changes, given existing data limitations. Motion passed unanimously
The webinar ended at 12:25 pm.
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